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Josephs says her proposal of non-cigarette tobacco tax 
will cure ailing adultBasic program

HARRISBURG, May 12 – State Rep. Babette Josephs, D-Phila., joined other House and Senate legislators today in the Capitol Rotunda to discuss revitalizing adultBasic, the state's low-cost health insurance program for working adults.

Josephs said that when it was created more than two years ago to provide basic health insurance coverage for low-income uninsured adults, adultBasic had a promising future. However, with declining tobacco settlement revenues, which fund the program, the program no longer adequately serves the purpose for which it was created.
"The solution is simple; we must allocate more money for adultBasic," she said, adding that her legislation would generate new revenue to halt adultBasic's declining enrollment and offer its coverage to more people.
Josephs' legislation would establish a tax on other tobacco products, including smokeless tobacco, cigars and smoking tobacco. Smokeless tobacco accounts for an estimated 62 percent of other tobacco products sales in the state. Pennsylvania is one of only three states that does not tax these types of tobacco products.

Eighty percent of the tax would be earmarked for adultBasic with the other 20 percent funding tobacco control programs. 
It costs about $82 million a year for the state to provide health insurance coverage for adultBasic’s 42,187 enrollees. A 50 percent tax on the wholesale price of other tobacco products would generate a projected $97 million in new state revenue every year, and would result in an estimated 40 percent decline in youth consumption of these addictive and cancer-causing products.
"Tobacco consumption, most notably smokeless tobacco use, has become one of the fastest-growing harmful health habits in Pennsylvania, especially since many adolescents still perceive smokeless tobacco as a safe alternative to cigarettes," Josephs said. "If we can discourage tobacco use, especially among our children, while expanding health insurance coverage to those who need it, then this is a necessary goal."
AdultBasic has 42,187 adults currently enrolled. Of the 85,000-person waiting list statewide, 12,811 are Philadelphians.
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