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Josephs pleased with court decision on Blues' surpluses
HARRISBURG, March 29 -- State Rep. Babette Josephs, D-Phila., says she is delighted with a recent court decision that requires Pennsylvania's Blue Cross/Blue Shield plans to provide the state with information on the size of their surpluses, but she's unhappy about the other part of the order that prevents the department from publicly sharing the information.

Commonwealth Court Judge Dan Pellegrini ruled last week that the Blues must comply with the state Insurance Department’s January order to submit applications for approval of their reserves and surpluses. The applications are due April 15. However, the judge also ordered that the applications must be kept confidential until he rules otherwise.

Capital Blue Cross had asked the judge to stop the Insurance Department’s order to submit information on the companies’ surpluses.

"This decision enforces what I and many of my legislative colleagues have been asking the Blues to do for months -- explain and justify the huge surpluses they hold while continuing to increase health-care premiums," Josephs said.

“The surpluses held by these companies are nearly double the amount the state requires them to keep, yet they have been asking Pennsylvanians already struggling with high health-care costs to pay more for coverage,” she added. 

“I believe premium-increase requests by Blue Cross/Blue Shield are unreasonable, and I will fight to protect the insurance consumers of Philadelphia and Pennsylvania.”

Josephs is hopeful that although the surplus information will not yet be made public, the department will use the information to prevent the Blues from gouging their ratepayers, and even return some of the surplus.

She noted that Blue Cross/Blue Shield plans in New Jersey and Tennessee have agreed in recent months to return more than $100 million in excessive surpluses to their ratepayers.

Josephs has been working to rein in the high cost of health care for business and individual ratepayers. 
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