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Josephs encourages increasing taxes on tobacco as way to boost state revenue, reduce youth use
Harrisburg, July 17 -- As legislative leaders and the governor continue to meet around the clock to finalize Pennsylvania's budget plan, state Rep. Babette Josephs is urging the governor to consider increasing the tax on tobacco products when looking at tax reforms.
Josephs sent a letter to Gov. Ed Rendell detailing the many benefits of an increased cigarette tax and adding a tax to pipe tobacco, cigars and smokeless tobacco.

"These taxes increase state revenue considerably, promote public health and safety, and hold the makers and sellers of these hazardous items accountable for the massive costs they impose on state and local governments," Josephs stated in her letter.
According to Revenue Department figures, cigarette tax collections have dramatically increased immediately after a tax increase, leveled off and then decreased slightly each year thereafter. Additionally, it is estimated that the 2002 increase will bring in an additional $570.5 million for the 2002-03 fiscal year.

"Every single state that has significantly increased its cigarette tax has enjoyed significant revenue increases and cigarette taxes always reduce youth smoking -- for every three kids who we prevent from smoking, we save one from premature death from a tobacco-caused disease," she said.
Josephs, who has introduced several pieces of legislation to increase taxes on all forms of tobacco, believes that Pennsylvania could succeed in reducing youth tobacco use if tobacco was made less desirable to youth pocketbooks. 
"Both our revenue stream and our children would be made healthier if, in addition to bringing our cigarette taxes in line with New York and New Jersey's, we imposed a tax on all types of tobacco."
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