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House gives final approval to expanded prescription program
Senate agreement, governor’s signature expected soon

HARRISBURG, Nov. 25 – State Rep. Babette Josephs, D-Phila., said the state House of Representatives has given final passage to a bill that would add at least 100,000 senior citizens to Pennsylvania’s state-lottery funded prescription assistance programs, PACE and PACENET.
The bill is expected to gain quick Senate approval and then be signed by the governor. Expanded income eligibility limits in the bill would make thousands of additional seniors eligible for PACE and PACENET beginning Jan. 1. 

“Pennsylvania once again leads the nation when it comes to helping its senior citizens obtain and pay for the medications they need to stay healthy. And it does so without any cost to taxpayers,” Josephs said. 
“We promised to help Pennsylvania seniors with the cost of their prescription drugs and we've kept that promise; this vote signifies that success. I'm very happy that relief is finally on the way for thousands more of older residents."

Under the bill (H.B. 888), income eligibility limits for PACE would increase to $14,500 for individual seniors and to $17,700 for married couples. Income limits for PACENET, which assists seniors whose income is too high for PACE, would increase to $23,500 for singles and $31,500 for married couples.

In addition, Josephs said, the current $500 annual deductible for PACENET, which prevented many seniors from realizing any benefits all, or until very late in the year, would be restructured and reduced to $40 per month.
“Changing the deductible around so that seniors see benefits immediately will be a big improvement," she said. "Only about 20 percent of those eligible for PACENET now even bother to apply because of the $500 annual deductible. This change alone will make a difference."
With the revamped deductible and increased income eligibility limits, Josephs believes that enrollment in both programs could increase by 50 percent.
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In addition, many seniors who were on the verge of being pushed beyond the PACE and PACENET income limits by small Social Security cost-of-living adjustments will now be able to stay in the programs for several years to come.
The bill would include other improvements to PACE and PACENET, including:
· an Internet information clearinghouse to be created by the Department of Aging that would provide free information to seniors about other public and private assistance programs that offer discounts on prescription medications.
· an increase in the death benefit waiver from $5,000 to $10,000. This would keep seniors who receive a modest funeral and burial benefit from their insurance company upon the death of their spouse from being bumped from PACE or PACENET.

· cost-containment measures that would ensure Pennsylvania receives the lowest price for the pharmaceuticals it purchases for PACE and PACENET, and that would ensure the financial solvency of the lottery-funded programs for years to come, including mandating larger discounts from pharmaceutical manufacturers and bringing the state’s reimbursements to pharmacies in line with lower federal reimbursements.

Seniors who believe they will qualify for PACE or PACENET come January under the new income guidelines are encouraged to contact Josephs' constituent service office for more information: (215) 893-1515.
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