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Josephs applauds more funding for low-cost student loan program
HARRISBURG, Dec. 22 – State Rep. Babette Josephs, D-Phila., announced today that state Treasurer Barbara Hafer has increased the Pennsylvania Higher Education Assistance Agency an additional $100 million credit line, mainly to help finance the KeystoneBEST student-loan program.

KeystoneBEST is the lowest-cost Stafford loan in the nation and is exclusively for Pennsylvania students. It has no up-front costs and provides incentives for timely payments. Students can generally save more than $1,000 over the life of a KeystoneBEST loan, and the program is estimated to save participants more than $20 million each year.

“The KeystoneBEST loan is the ideal resource for Pennsylvania students in need of financial assistance, and I commend Treasurer Hafer’s decision to provide more financial support for the program,” Josephs said. “Such increases in funding make it possible for the program to remain a viable option for our children, and for students outside of the Commonwealth who wish to attend one of our fine colleges and universities.”   
The State Treasury expects that the decision to provide PHEAA with more money will be a profitable investment for the Commonwealth as well as its students. Hafer estimates that the line of credit given to American Education Services and PHEAA has thus far produced almost $120 million in investment earnings for Pennsylvania.

“There is an increased need for affordable financial aid among students in Pennsylvania,” Josephs said. “This kind of investment is going to help thousands of kids realize their educational goals, and provide greater revenue for the state. This is the kind of government spending that makes sense for everyone.”

Since 1990, the State Treasury has assisted in funding $2.5 billion in student loans, providing access to higher education for approximately 150,000 Pennsylvania students. With the recent increase, the credit line afforded to PHEAA by the Treasury is $700 million. 
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